economy. It is the dominant provider of capital in the form of advances & investments to various sectors like construction, automobile, energy, machinery industry covering also priority sectors including agriculture, MSE, weaker section and exports plus imports. 
Foreign banks' their

Foreign banks and Rural Regions in India:
-It is argued that the developmental needs of rural regions in India may not be met by foreign banks. In India, out of approximately 600 districts, the number of districts without financial facility is nearly 400. Foreign banks are not going to enhance the reach of the financial system to millions of rural Indians manufacturers/service providers / businesses /citizens who do not have access to institutional finance. 
Thirdly a broad view was obtained on the role of FBs on the growth of Foreign
Trade of India and financial models applied by FFIs while operating in India.
Lastly an analysis of the total operations of the FBs and their functional variables
will be undertaken to find out how far FBs are able to achieve their objectives.
Data and Source of Data:-
The present study is predominantly empirical in nature and based on secondary data. This study involved basically published literature searches and various internet web site searches related to Foreign Trade and Foreign banks for obtaining secondary data.
Sample Design & selection of FFIs:-
For this study foreign banks are selected by random sampling method but belong to major countries related to India's Foreign Trade, a home country of foreign banks having a sizable bilateral trade with India and non-interrupted operation as indicated by profile of banks as per RBI.
Sampling Plan:
A sample of 24 FBs is selected among 43 FBs (Universe) satisfying various conditions as per sampling design. This corresponds to (24/43) = 55.81 % of total universe value.
The study is conducted on the FBs operating in India during the financial year 2003-04 to 2012-13. Applying similar conceptualization in the foreign bank business, the acquisition of necessary funds, loan service provisions and implied risk-taking can be interpreted as a base financial product market strategy, as these are the same products/services that foreign banks are competing for in the financial market The evolutionary logic of the foreign bank model is addressed by sympathizing with G. George's and A. Bock's thinking that organizations adjust and redesign their models under the effects of a changed operational environment (George, Bock 2011) . The ability to adjust or transform the model is regarded as one of the major features in the financial business model logic.
Data analysis techniques:-
Research Gap Analysis:-
Scope of Review: -
The effect of opening of economy on growth of a country and various models of foreign bank has been critically covered. In general, researchers point out that foreign bank is an important factor for the GDP growth. Openness to foreign banks policy yields access to finance at a competitive rate.
Limitations of Review:
-The effect of external financing from foreign banks on working of domestic institutions is not examined. There is no unanimous acceptance amongst researchers about specific models of foreign banks operating in host and home countries.
3.2.3
Scope for further review work: -Effect of external financing from foreign banks on working of domestic institutions may be reviewed in detail along with priority sector financing.
Analysis and Interpretation of Data:-
World over no bank is confined to a specific theoretical model. Although institutions operating in Europe, such as BNP Paribas, Deutsche Bank or Société Générale define themselves as retail-oriented institutions for marketing purposes, the research provides evidence that their business model is in fact closer to investment banking (Ayadi et.al. 2012 ). Similarly, the 24 selected foreign banks operating in India, are not relying on any specific theoretical model but making use of best of all business opportunities available. Where is considered total imports into India.
Profile
represents total exports to all countries by India.
To examine how financial development and foreign trade finance influence trade flows, econometric models similar to those found in Arize (1996), Asafu-Adjeye (1999), and Ozturk and Kalyoncu (2009) were referred. Also, research work by Daniel Perez Liston, Lawrence McNeil (2013) was referred.
The proposed export volume equation is as follows:
Where exports are real exports contribution by foreign bank, M-EXDEM is a proxy for export demand contribution by foreign bank, FIN is the trade finance proxy contribution by FFI. Now, Imports are modeled as follows:
Where imports, are real imports contribution by foreign bank and M-GDP is the real gross domestic product contribution by foreign bank. A0, A1, A2 are constants. For determining the number of factors to retain we have used Cattell's (1966) scree test, which involves eye-balling the plot of the eigenvalues for a break or hinge (also referred to as an "elbow"). The rationale for this test is based on the idea that a few major factors will account for the most variance, resulting in a "cliff", followed by a shallow "scree" depicting the consistently small and relatively shallow error variance described by minor factors. 
Cluster analysis:-
For this research study, cluster analysis is carried out as follows:-4.5.1 Case (Foreign bank) wise computation of values of 8 factors which are generated using factor analysis.
Case (Foreign bank) wise calculation and recording of 8 factors in tabular format.
After processing the data for Cluster Analysis using SPSS, details related to Cluster
Membership are as under:- gives an idea of how great the distance was between cases or groups that are clustered in a particular step, using a 0 to 25 scale along the top of the chart. While it is difficult to interpret distance in the early clustering phases (the extreme left of the graph), as you move to the right relative distance become more apparent. The bigger the distances before two clusters are joined, the bigger the differences in these clusters. To find a membership of a particular cluster simply trace backwards down the branches to the name.
Graph 4.5.1 Dendrogram using Centroid Method
Rescaled Distance Cluster Combine Here we are comparing Foreign banks' cost of funds against SBI's cost of funds since in India SBI is the lead financial institution for providing advances to manufacturing & trading. Return on Advances
FBs' SBI
From above statistical tests, tables and graph it is observed that FBs' return on advances is higher than SBI's return on advances during the observation period. Hence H1 is acceptable whereas HO is rejected.
C) Here we are now, comparing FBs return on assets against SBI's return on assets since in India SBI is the lead financial institution for providing advances to manufacturing & trading. Distribution of test statistic is N (0, 1). So critical value for right tailed test and for 5% level of significance is 1.645. Since, computed value > critical value at 5% level of significance, we reject Ho at 5%level of significance in favor of H1 and conclude that
FBs provide services to Indian companies at a very competitive and concessional cost because FBs Return on Assets is higher than SBI's Return on Assets.
Graph 4.7.3 FBs' Return on Assets-Comparison with State Bank of India (SBI)
From above statistical test, table and graph it is observed that FBs return on assets is higher than SBI's return on assets during the observation period. Hence H1 is acceptable whereas HO is rejected. At 5% level of significance and 22 d.f., the critical value using t distribution is 2.074 which is smaller than the computed value. Therefore, at 5% level of significance we reject the null hypothesis and conclude that there is an evidence of linear relationship between the independent variable-Op. Expenses and the dependent variable-FT 
Hypothesis
